The focus of this study is, discussing about the factors that affect cash holdings of manufacturing companies, 
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www.tjprc.org editor@tjprc.org = There is a positive/negative relationship between operating cash flow and cash holdings
The company with high cash flow volatility will maintain a higher cash rate in anticipation of future cash flow shortfalls . Companies that are experiencing financial distress can increase their cash holdings to reduce risk. Therefore, the relationship between the volatility of cash flows and the level of cash holdings is uncertain, so that the relationship can be positive or negative.
= There is a positive/negative relationship between cash flow volatility and cash holdings
When there is an alternative source of available liquidity, trade-off theory predicts that the company will hold less cash because liquid assets can be liquidated when cash is needed (Al-Najjar, 2013). The expected relationship of the outcome is negative. However, there may also be a positive relationship between the two.
= There is a positive/negative relationship between net working capital and cash holdings According to , the reasons of companies that have higher capital expenditures tend to have more liquid assets. The pecking order theory states that, firms with higher capital or investment expenditures will use liquid assets or cash for that and they will have fewer internal resources. Therefore, a negative relationship can occur.
= There is a positive/negative relationship between capital expenditures and cash holdings
According to the trade-off theory, companies with sufficient cash flow will pay dividends or buy back shares so that they have less liquid assets. However, Ozkan and Ozkan (2004) highlight the possibility that firms paying dividends may hold more cash than firms that do not support their dividend payouts. Therefore, the decision to pay dividends can have a positive or negative effect on cash holdings.
= There is a positive/negative relationship between dividend and cash holdings
The literature on internal capital markets shows several reasons why business groups should hold less cash than firms that do not have groups. Firstly, due to lower asymmetryinformation among group companies, Second, business groups can increase the capacity to support group's debt (Locorotondo, 2013) = There is a negative relationship between business group and cash holdings Impact Factor (JCC): 6.9876 NAAS Rating: 3.43 
Firm-Specific Antecedents
METHOD AND DATA
Sample Selection
The Data of population used are all companies engaged in the manufacturing industry listed on Indonesia Stock Table 3 shows that capital expenditures, at a significance level of 5%, have a negative and significant effect on cash holdings. The negative impact of them on cash holdings is supported by the pecking order theory which states that the company will first use internal funds or retained earnings in support of the company's investment funding, then the company will use its debt either risky or safe, and finally companies may use equity (Myers, 1977) . The second, cash flow volatility has a negative and insignificant effect on cash holdings. High operational cash flow volatility, one of which will encourage companies to invest in existing projects and even previous projects. Certainly not be separated from the possible risks of existing investments, therefore the tendency of companies to make risky investments will provide greater returns and thus will have an impact on liquid assets or cash position of the company (Islam, 2012).
RESULT OF RESEARCH
The third, dividend has a positive and significant effect on the company's cash holdings. In line with Ozkan'sstudy (2004), Ozkan highlighted the effect of dividend payout. It is possible that, the company paying cash dividend will actually increase the value of the company because, with the dividend distribution it will be responded positively by the market, so that investors are interested to invest in the company and indirectly will increase the company's capital, to run the business so it will have implications to the addition of liquid assets or cash. Table 2 , shows the median value of the dividend variable "0" which indicates that generally manufacturing companies in Indonesia over the last eight years do not share cash dividends to shareholders. So that the condition of the company's cash position at least in a stable or even increased in line with the addition of excess return obtained by the company as a form of compensation from the company's investment.The fourth, Business groups have a negative and insignificant effect on cash holdings. Companies that have affiliates of a business group tend to have less cash than an unaffiliated company (Locorotondo, 2013) . Table 2 shows the median value of the business group variable "1" indicates that the sample trend of this study consists of a manufacturing company, that has a business group affiliation. Therefore, the business group has a negative influence on the cash holdings of the affiliated company over the past eight years. In Indonesia, a company not only has one affiliate business group but
The Factors Affecting the Company's Cash Holding 7 (Empirical Study of Listed Manufacturing Companies in Indonesia)
www.tjprc.org editor@tjprc.org more so that large companies that have control over the company are also not only one big company but more as well. That is, the more companies have affiliates business groups the greater the tendency of companies to hold cash in small amounts.
The fifth, growth opportunities have a negative and significant effect on the company's cash holdings. The company's opportunity to grow and develop in the future by taking advantage of attractive investment opportunities and the ability to take advantage of these investments will increase the company's value (Rebecca, 2013) . The results of this study also supports that the growth opportunities of manufacturing companies in Indonesia also contributed to the trend of increase in corporate cash holdings in the future. The sixth, net working capital has a negative and significant effect on the company's cash holdings. The trade-off theory predicts that firms will hold less cash because liquid assets (cash) can be disbursed when cash is needed and reflects the motive of transactions in holding cash (Al-Najjar, 2013). The research period in the last eight years also shows the magnitude of the effect of net working capital on the cash holdings of manufacturing companies. As we know that the Manufacturing Industry has a high cost of daily operational needs for the continuing running of the company's business activities, so the company will hold less cash because cash is used continuously.
The seventh, Operating cash flow has a negative and insignificant effect on the company's cash holdings. Based on the trade-off theory, operating cash flows used as a source of ready-made liquidity can be viewed as an alternative to liquid assets (cash) and there is a negative relationship between cash flow and cash holdings (Kim et al 1998) . The operational costs incurred by the manufacturing industry in support of the routine business activities will certainly reduce the amount of cash available. Internal funding from cash is of course an alternative to keep the daily business activities of the company. The last one, the firm size has a negative and insignificant effect on the company's cash holdings. On Table 2 shows that, the median value of firm size is 14.183. It means that the sample of this research is dominated by companies that are large enough when viewed from the range of firm size values included in this study. The above explanation is supported by previous research that Al-Najjar and Belghitar (2011) argue that, large companies are considered more diversified (less risky) than small firms so they tend not to keep cash reserves.
SUMMARY AND CONCLUSIONS
The The suggestions for the next research are the number of research variables added, such as variables that are influenced by external factors such as political connection, gross domestic product, and others, longer period of research for more accurate research results, and the last, the broader sample population size of the company would be better in order to represent the research objectives.
